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SUBJECT: HEAVY WATER ACCOUNTING AND CANADIAN PLANT VISIT 

1 . PLANS HAVE BEEN MADE DIRECTLY WITH MEMBERS OF THE AECB 
(MCMANUS, M ANION AND HOTTKINSON) FOR VISIT BY GROUP FROM 
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US TO DISCUSS POTENTIAL FEASIBILITY OF ACCOUNTING FOR 
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OUTPUT OF EXPORTED HEAVY WATER PLANTS. 

2. AS EMBASSY IS AWARE, THIS QUESTION IS OF INTEREST 

BECAUSE THE NUCLEAR SUPPLIERS ADDED HEAVY WATER PRODUCTION 
FACILITIES TO LIST OF ITEMS THAT WOULD TRIGGER SAFEGUARDS 
UPON EXPORT. PRIMARY INTENT OF THESE SAFEGUARDS IS TO 
COVER SNM PRODUCED IN REACTORS WHICH UTILIZE OUTPUT OF 
HEAVY WATER PLANTS. HOWEVER, THIS RAISES QUESTION OF 
WHETHER IN ADDITION, SOME PROCEDURE WOULD BE DEVELOPED TO 
ACCOUNT FOR HEAVY WATER PLANT OUTPUT ITSELF IN ORDER TO 
ASSURE THAT PRODUCED HEAVY WATER FROM A TRANSFERRED 
FACILITY IS NOT BEING SURREPTITIOUSLY USED IN A REACTOR. 

3. WHILE U.S. HAS NO FIRM VIEWS ON THIS MATTER, WE ARE 
GIVING CONSIDERATION TO SUCH PROCEDURES AS COMMITMENTS TO 
PLACE ALL EXPOSED HEAVY WATER AND ALL NEW REACTORS UNDER 
SAFEGUARDS AS A CONDITION OF HEAVY WATER PLANT SALE, AND/OR 
TECHNICAL MEANS OF ACCOUNTING FOR THE OUTPUT OF THE HEAVY 

WTER PLANTS IN A MANNER SOMEWHAT ANALOGOUS TO THAT USED 
FOR SNM, (EXCEPT THAT QUANTITIES OF INTEREST ARE OF THE 
ORDER OF TONS OF MATERIAL). 

4. THE SPECIFIC PURPOSE OF THIS MEETING IS TO EXPLORE 

THE TECHNICAL AND OPERATIONAL ASPECTS OF ACCOUNTING FOR 
HEAVY WATER PLANT OUTPUT. U.S. PARTICIPANTS WILL NOT BE 
PUTTING FORWARD ANY FORMAL PROPOSALS AT THIS TIME. PLANS 
CALL FOR A VISIT TO BRUCE ON MAY 10 AND A MEETING IN 
TORONTO ON MAY 11. 

5. THOSE PLANNING TO ATTEND ON U.S. SIDE INCLUDE ROBERT 
ROSENTHAL, ERDA, RICHARD WILLIAMSON, ACDA, DAVID JENKINS, 

OES, AND ONE ADDITIONAL MAN, PROBABLY FROM SAVANNAH RIVER. 
ALL U.S. PARTICIPANTS WILL HAVE ERDA "Q" CLEARANCES. 

6. NO RESERVATION ASSISTANCE IS NEEDED. THE U.S. GROUP 
PLANS TO MEET THE CANADIAN TEAM ON THEIR ARRIVAL AT THE 
TORONTO AIRPORT FROM OTTAWA AT 8:00 A.M. ON MAY 10. 

7. EMBASSY IS REQUESTED TO CONFIRM GROUPS PLANS TO ANY 
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OF ABOVE-NAMED AECB STAFF, AND INFORM THEM THAT ARRANGE- 
MENTS ARE BEING COORDINATED BY R. ROSENTHAL, ERDA, 

PHONE 301-353-4581. SISCO 
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